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southeastt im: -r The f i r s t  Large shipment 05 approximately, 26,000 tons  of 
; lja-~Y.3:~:'.5~ .'Seheduled o u t  o f  .Cas&Le Is land  near. Petergburg on October 27.  . ,  

The ore w i l l  be  shipped on one of Carribbean Steamship Company's veese ls .  
Carribbean Steamship Company is a subs id ia ry  of Reynolds Aluminum 
Company Inc.  I >  I 

. . \  
-ii>. " :i',Granduc ' Mines , Ltd:yj:!L;-i.'on .the.. Canadian s i d e  a t  t h e  ,head of t h e  .Led.% ..... -". . --- . . . . . .  , . . . . . .  

River i s  now i n  12,000 f e b t  on t h e  ~ i d b  Lake tunnel  and 2500 f e e t  on 
theickainage tunnel  near  the  orebody. The road from Hyder has  been 
r e p a i w d  and i n  p laces  r e loca ted .  A townsi te  i s  being es t ab l i shed  near 
t h e  p l a n t  s i t e  a t  Tide Lake, 

"X 

OIL AND GAS NEWS 
. . 

Three a p p l i c a t i o n s  f o r  permits  ,to d r i l l  were approved by the 
Div i s ion ' s  Petroleym Branch during t h e  month: 

r .  
W e s t  Foreland Unit:#4 - S h e l l  O i l  Company Operator - 1980' FNL 
and 1980' FEL, Sect ion 36, T9N-R14W S.M. This  l o c a t i o n  is , i n  
Cook I n l e t  about 2% miles  southwest of  t h e  r e c e n t l y  succa$s< .~ l  
West Foreland U n i t  ;#3 d r i l l e d  by - t h e  ., . A t l a n t i c  R i c h f  i e ld  cdnipany. 

I _ ., i" 
-Paintex Creek #1 - - F i t i e s  Serviqe O i l  Company Operator .;. ,571' 
FNL and 998' FWL Sect ion 14 T35S-R51W S.M. This  l o c a t i o n  is 
on t h e  ,Alaska Peninsula about 27 miles  south of t h e  v i l l a g e  of 

! Ugashik. 
- ,  

1. 

Middle Ground Shoal #A-11-12 - S h e l l  O i l  Company- Operavor - 
Surface loca t ion :  1675'FSL and 371' FELl Sect ion 11, ~ 8 ~ 0 ~ 1 3 ~  ,_' 

I ,. 
S.M. Bottom ho le  location:* 535' FNL and 540' FWL , S e c t i ~ n  12 . 
T8N-R13W, S.M.   his bottom h o l e  l o c a t i o n  is about 3100' .north-' - ,  
e a s t - o f  Shel-1's Platform "A" i n  t h e  Middle Ground Shoal ~ i e l d r  . " t 

\ -  

" ,  

Middle Ground Shoal W e l l  spac ins  Rehearins - The Alaska Oil and G a s ,  . .;- 
Consexvat i~n~Committee held a p u b l i c  hearing bn ~ e p t e m b e r . 2 3  1966 to- ,. 
hear  f u r t h e r  evidence on Pan ~ r n e r i c a n  Petroleum corpor;tion ' s request 
f o r  80-acre we l l  d e n s i t y  i n  a por t ion  of  t h e  Middle Ground Shoal F i e l d  



and for amendment of Conservation Order #26, which t h e  Committee issued 
a s  a r e s u l t  of t h e  f i r s t  hear ing on Pan A m ' s  reques t .  Pan American 
Petroleum Corporation, a s  opera tor  f o r  P h i l l i p s  Petroleum Company, 
S i n c l a i r  O i l  and Gas Company, Skel ly  O i l  Company and i t s e l f ,  presented 
testimony and f i v e  e x h i b i t s  t o  support  theereq%st. 

S h e l l  O i l  Company, opera tor  f o r  A t l a n t i c  Richf ie ld  Company, Standard 
O i l  Company of Ca l i fo rn ia ,  Western Operations,  Inc. ,  and i t s e l f ,  objected 
t o  t h e  r eques t  and t h e i r  o b j e c t i o n s  .- were - made p a r t  of t h e  hearing. 

'i  embers of. t h e  Coriservation Committee present .  .at me hearing --.-- .-.. ,. w e r e  -. . ., 

James A-i:,-;.Will iams., . ; Chaiii.rnan ; Thomas. R . Mar sha.11, Jr . , :Exe.qp@ye : Secr~~tary; 
.&d.. Karl ?z )(. VonderAhe, Member . ., .. . : -- . , . . , i ,,. , .. . .. . . . . . .. "., . .  ,. . . - .  , . ?,i-,;, . 

. .  , ,... - . . . . . .  . . . :.., . . L " . j .  : :! ,.;; .... . . ... .! 

D r i l l i n s  Ac t iv i tv :  .. .".'.:' y ,.,. . .. , 

/ O~elra tor  ' Well Name and Number S t a t u s  9/25/66 
1. v , ,  

. , , . 
A t l a n t i c  Richf $el6 Company - McArthur S t a t e  #1 Camp. O i l  W e l l  
A t l a n t i c  Richf ield Company Middle River S t a t e  #2 D r i l l i n g  
Aus t ra l  O i l  Company Federal  #1-3 Location 
C i t i e s  Service O i l  Company Pa in te r  Creek #1 Location 
Great Basins O i l  Company Ugashik #a Abandoned 
Hunt O i l  Company Kalgin I s l and  S t a t e  #1 D r i l l i n g  
Mobil O i l  Corporation Tower #I D r i l l i n g  
Pan American Petroleum Corp. Cook I n l e t  S t a t e  17591 #l D r i l l i n g  L 

Pan American Petroleum Corp . Cook I n l e t  S t a t e  17593 #1 Location 
Pan ~ m e r i c a n  Petroleum Corp. - g a s t  MGS 18751 #1 D r i l l i n g  
Pan American Petroleum ~ o r p . ' .  MGS 17595 # 5  Standing 
Pan ~ m e r i c a n  Petroleum Corp. MGS 17595 #8 D r i l l i n g  
~ a n ~ ~ m e r i c a n  Petroleum Corp. North MGS S t a t e  18745#l-A D r i l l i n g  
Pan American Petroleum Corp. Tyonek S t a t e  17586 #1 Comp. O i l  W e l l  
Pan A&? ckn Petroleum Corp . West Forelands Unit #2 Abandoned 
P lac ia  'ail-' Company S t a t e  17580 #1 D r i l l i n g  
S h e l l  O i l  -company w e s t  Foreland Unit  #4 D r  i3.ling 
S h e l l  O i l  Company MGS A-11-1  Comp; O i l  Well 
S h e l l  O i l  Company MGS A-11-12 Location 
~ t a n d a r g ,  O i l  Co. of  Ca l i fo rn ia  fvan River #1 D r i l l i n g  
Texaco, Inc . Coal Bay S t a t e  #1 Location 
T e x a c ~ ,  Inc. Nicola'i Creek Unit #2 D r i l l i n g  
Texaco, Inc. Trading Bay S t a t e  #1 D r i l l i n g  
Texaco, Inc.  Trading Bay S t a t e  #2 Location 
Texaco, Inc. Trading Bay S t a t e  #3 Location 
T r i n i t y  Canadian D r i l l i n g  Co. Homesteaders #1 Test.$nq (?) 
Union O i l  Co. of  Ca l i fo rn ia  Kenai Unit  #41-2 D r i l l i n g  



Production - Ausust, 1966 
- . - - J.' A , .  " 1 i -. i 

Field - t .Zone Prod ..;Wells O i l ,  Bb1.s. Gas, MCF # 
. , 

I z,*;, * *c  

Swanson River Fie ldl~ ,  Hemlock . + 46 960,439 510,379 
57,676,478* 15,658,336'* 

r 
+I' I r 

A l l  . 
< .  Kenai .- . . 1 . -#-- 56,427 

., 
L L  _.A 

11,527,451* 
I . .  I. r * -  +.- .., 

- ,  

I _ .  .. , Znjection, Hemlock 8 3,098, $76** 
r v - ~ ' ,  , - .  a -  . , 33., 247,<811* &/ -.s - . r 

- r ' .  I 

Middle Ground Shoal Hemlock 11 355,303 150,962 
,.> 

C. i and Kenai- ( Incl .  2 duals  1,197,376" , ,, ..457,412 * - - ? ,- ... 
I .  -..* 
, - -. a s  4 w e l l s )  , >.;I:a -, 

. , . . . . . . . . .  . . , .._^ . . . . . . ; .. ;,:.: . ' . . .  1. ; 

Kena i ,c .: fr. Kena,i . . .  a .  (., ...A. .,- . ' ;:.: , ; i 6  . .. . . , ' 3 ,'2@ 4 2 2  
. . . . .  . . .  . .  :I.;.!:" - -. -:... :: . . . . . .  : .  . ... . :.Ti:; :,.,!, . (I?+ 6 duals  . 3 . 5,373,.'$6 i.... r-,. 5* 

& i  ;.. 4.; . : .  . . . .  3s. $2, wells)  '..! ;.:, : . . . .  A .  . . . . . . . . . . .  , I- . . 
i .  ,; ,.; ' -  .... . . , " ; . ; ..:. '.' , , , . . . . .  ;' ., , . %,- 

Ster l ing  ~ e n a  i . -...... . . , ,  . i t . :  1. 

fl.. r 8 $ -  I T ,  

# Swanson River gas a t  &&sure ba&e 151025 ps i .  A l l  o ther  is 14,65 
, p s i .  3 - - 7 

* ..Cumu,lative 'to s&tember 1 ,  1966 , .  

** ~ i i c ~ ~ d e s  2,769, FJa8 from Kenai f i e l d .  $ ?. : ) -  

U Correct ion, for  Ju ly  i n j ec t ion ,8  MCF less than reported. 

.. ' . 
I \ 

1 .  

DEPARTMENT OF THE 1N'Tblf~k' ~ S E $ ~ T W O  MINING CLAIM DISPUTES 
: . < , :  . ; * i ;  

qn':Jun=. 21, 1966, the,  ~ i n t h  Circu$$.of the  U. S. Court of Appeals 
set .  aside..$+e .decision of the  Secretarx of the  I n t e r i o r  inval idat ing 
miniqq:lc&imimr! held by Alfred Coleman. On August 8 ,  1966, the  U. S. 
D i s t r i c t  Court. D i s t r i c t  of Nevada, set as ide  the  ~ e b a r t m e n t  of interiorg €4 
decision, on the  v a l i d i t y  of 36''sand c I and d u  gra%el . - ,plaqer claims owned by . ,  

the  ~ r e d ~ e  Corporation. ' :($! I:- .  
L 

f b - r  

Coleman had stilted and qu i r r ied  '8ecorative stone from 18 claims 
from, 1949 untgl  1926 when he agplied f o r  mineral patent .  From . that  
da t e  on t he  ~epa r fmen t  of ~ n t e r s o r  held hearings a t  t he  request- o f  the 
U. S. E'orest Service which eventual ly 4ed ' t o  h i s  ev ic t ion  from' the prb- 
pe;ty.' Ten y e a r c o f  'hearings grid a@$eals k&dL f i n a l l y  t o  thg U.S: ~ o u r f  \ I  (A,. 

of ~ & & a l s  where the  "p'rudent inan" c ~ n & ? ~ t  'was upheld and the  U.S. 
Forest  Service "marketabili ty" concept was k e t  aside.  



. A .  . . -. ; ;.I 
!2JC? . , . ... .... 

%--Dredge Corporation claims were dec lared  i n v a l i d  by t h e  Depart- 
...-m ent. of-.:..&he 1nkeri6;r. -because 035.:-Lack Of discovery.  This dec i s ion  .was,::. 
s e t  a s i d e  by t h e  D i s t r i c t  Court because of t h e  "prudent man" dec i s ion  

. . .  '.tfii:':cas t l e  v ' Womble case  and t h e  ~01emari"-ease. . . ;  .;::; . . 
. . .  " < '  .. . . .  

It appears  now t h a t  Department of I n t e r i o r  dec i s ions  a r e  s u b j e c t  
t b  j u d i c i a l  appeal  and may change t h e  a t t i t u d e  of t h e  U. S. Fores t  
s e r v i c e  i n  regards t o  pa ten t ing  mining claims i n  such p laces  a s  Hawk 

. . I n l e t ,  a former gold producer; Funter Bay, a former gold producer and 
the s i t e  of a copper-nickel depos i t :  Snettisham and Union Bay, both  
" , "  
magneld.te'deposits; and s e v e r a l  o the r  p laces  i n  t h e  Tongass and Chugach 
y a t i o n a l  Fores ts .  

1 I - - 
Another i t h m  t h a t  miners and .prosbectors  w i l l  no te  and apprec ia te  

is a quote from a Senate I n t e r i o r  Committee r e p o r t  on S. 3485 t o  c l a r i f y  
t h e  term "common v a r i e t i e s  " which reads as fol lows : "The committee 

,dg$agrees emphatically wi th  any ideas  o r  concepts leading  t o  s t i l l  
f u r t h e r  abrogat ion and erogio: of t h e  mining laws. and w i l l  oppose,with 
v igor ,  any f u r t h e r  a c t i o n  o r  'at tempted a c t i o n  designed t o  accomplish 
Chat purpose e i t h e r  by i n d i r e c t .  piecemeal l e g i s l a t i o n  o r  by adminis- 

, f ~ a t ' i v e  i n t e r p r e t a t i o n  and de terminat ions ."  I 

. 1;  , .  

.:..> " . . . , , , 4.. , : "' ' , . . .  , .  I ;  . . . . q . .  . . . .  .1966 , ORE .BUYERS ' GUIDE 
. . . . . .  . . .  . > ,  . -. . :i->: ' . . . , ..:' _t  ' 

A copy of t h e  1966 O r e  Buyers ' Guide prepared by t h e  ~ a l i f o r n i a  , _ . . . . . . . .  

Mining Journal  from lists prepared by t h e  U.S. Bureau of  MinOg 'and o r e i  J. . .  

and metal buyers has  -,: been. ,, :, j.,r. :,', recci$&$ <., ... .::* I , in'- ' the Juneau o f f  ice.' %he .,,,. ' f &rapage . . 

l ist  i s  a v a i l a b 1 ~ ' " k o r  copy ~d ' t h e  $vent"'anyone d e s i r e s  one;. 

- -  1 , : ' '  
EXPLORATION TAX BILL SIGNED I N T O  LAW 

. i'.. ?%.: . . .  . .  .. , . . . .  -..." . . . . . .  .- ..- . ....... . . a , . .  . ....... ..... . . . .  . . . .  .,:!.:<( -. .:. :!,;I. :-! .!.'".,: -. 

L.ft;.f .,   he . ~llman-Grueninc$ mining exp lo ra t ion  tax exemption b i l l  was 
signed . . .  by ~ r e s i d g r i t  Lyndon B. ~ o h n s d n  :.: :->:; 'and 'became Public  Law' g9-570. 

-3 .' .- ,. ' r ~ ~ h ~  new law will allow mining compani&. to take as Chrrem ;~&b&&?'&at:t 
*;%:'r 8 . . : . , , . . 

. -.. deduct ions , ., ,. --[ :, k ! c o S t s  I: . . . . . . . .  of exp lo ra t ion  f o f m i n e r a l s  without  l i m i t .  ..... fir  for& : ,. . .  " ' .  . 

pasgage  t h e  'deduction , .  . . was i i m i t e d Y t o  . ,.,.? . $100,000 annuall$iand Aa- t o t a l  df " '  

$ 4 0 d , 0 0 ~ ' " f o r ' ~ a ? i  explo ia t ion  c o s t 3  'of a n  opera tor .  The l&, provides '  
f o r  r ecap tu re  through foregoing dep le t ion  o r  r epor t ing  ' the 'exploia-t i& 
c o s t s ~ a s . ~ i g c o m e  i n  the event t h e  prospect  becomes productive., . . 

,. - . 
. :  : :  <;: .--; r:; , . . , - < .  . . .  . . .  . I  . 

- 'co&@nf $, beard a t  the: . ' recent . ~ y e r  ican  Mining ,Co.ngress ' ~ d n v e n t i o n ,  ;, -, -I -i . . \ )  . : : . 1 J , : . >  , 

h e x i , : i n , ~ a l f  . ..., .., . lake . ,  , City ,  . ut$,h;: . . I .  :.itld=catd ; . .  . :  . . .  ..that t h e  law' w i l l  be of benefit? 
t?.a5askaia, . . . . _ .  . ,. , . , ~ j n ~ ~ . ' ~ a n y  . I . .  comga~ie+ . . .  , have exhausted t h e  t o t a l  dedu&ion o f  
$400. QQO!,;under , L ,. L,the, .~)d > ,  !.. . lawcl,a yery considerable  amount of " t a x  . I  . ; .  : I .  

w i l l  now be  a v a i l a b l e .  f o r  explora t iop  ir! Alaska. : ,  , - .  ..',, . .  . . ! .  . . 



NEW PUBLICATIONS 

U. S. ~~~~~~~~~~~~Survey;- -Map- T-;469;2-2bu?og.i:~'-Map of t h e  Kwiguk and 
Black Quadrangles, Western Alaska, by J . M .  Hoare and W.H. Condon. 
A v a i l a ~ ~ f ~ o m  t h e ' v a r i o u s  U.S.G.S. Map.Sales o f f i c e s .  P r i ce  $1.00. 

- - - . . .  - - -  

correc t iok:  The open f i l e  r e p o r t ,  ,"Strike-Slip F a u l t s  i n  Alaska:' by_ . 
' I -  

Arthur ~ r & n t z  i s  on open f i l e  only' i$' Washington D.C. ).. 
-11 '..C' I ,  1 

,.< , 
U . S . GEOLOGICAL SURVEY PUBL1,CATION PRICE INCREASE, . 

L - 
." . 

E f f e c t i v e  October 1. 1966, t h e  ~ b p o g r a p h i c  kaaps, if 
scal& -1?24,000, 1:3J,-,.680, 1:62,500, 1:63,360, and 1:125', 000 h i l l  be 
SO& .each. ~ o p o ~ r a ~ h i b  maps a t  s c a l e  1: 250,000 w i l l  be 759 each. - - &J -1 

0 . 2  ; 
Di-qts of 2 0 4 w i l l  be allowed on. purzhaped of $20 or %o=e and on 

o rde r s  o fC$lb0  or more a 40% discount  w i l l  be  allowed. >,?, . 

On Sep6embe~ 1, 1966, an  announcement w a s  made b?,,$hg'-&itish 
Columbia ~ & $ a r  tment of Mines and petroleum Resources, of a riiolybdenum- 
copper occurrence found during t h e  course of examining rock exposures 
along a logging road on t h e  northwest s i d e  of t h e  Coquihalla River,  
across fr,oy,,the mgup of. P%er,s. Creek, By September 3 ,  ,, Qver 1.60 claims 
wege st,*ed ,hy q t ' - r e ~ ' k i ~  'sW&n mininv companies and incf$h&lr .  i d h e  

:-c - .- r T 

vicini ty . .  ; ' d ~ e m i c a l  sampling a*. A - p  6eolog.ical , . - .qap.pPiing , , ,  ,$ edllovafd I -  c l a h  .- J- 
s taking .  

To d a t e ,  no t  a s i n g l e  claim has  been s taked on t h e  s t rong  zinc-  
lead  anomaly over an a r e a  of 2000' by 6000' a long t h e  Nome-Teller 
Highway repor ted  i n  Geologic Report No. 24 by t h e  Divis ion of Mines 
and Minerals and p u b l i c l y  announced on J u l y  8, 1966. 

NEW DM&M TELEPHONE NUMBER AT ANCHORAGE 

E f f e c t i v e  October 7 ,  t h e  telephone number of t h e  Anchorage Divis ion 
o f  Mines and Minerals o f f i c e  w i l l  be  changed. The new number w i l l  be 
279-1433. 



E , AND M. J. METAL MARKET PRICES 

. , 
September 29 Month Ago yea< Ago * 

1966 f i  

, , 
. !  ' : .  ... . . . . . . . . .  * .  , 

. . 36.10' " 3 5 - 9 0  360...-- -.-: ;.A 2 .., . . . .  . . 
16a ' :  

. .:,,,: .- _ .  
Lead, per  lb. 1.50 

,., 15.6 , . . _i :. 

. . . . .  Zinc, per  lh.: , . . - ... . . .  
( ; I , . , !  150. . .1,5$.. 
. . . . . .  

150 
Tin,  per lb .  --... .- . . .  . - 2  .IS&: 6 5C ,'.: .. 154,i&~;;L,: . : .. 192C 

Nickel., pe r  l b ,  . .  . . , .+ , .. . . 77.75+ 77.750 790 . , 

, . .. , ;  :,: . .,;.'.'.z ' '  

platinum,. p e r .  oz .' '. '"$100 : ' : ! '..$.97~200.' 
; i . - - i $.loo 

~e.rcury_, per.' .f la'sk ' '  '' . '  -' .- .$470-490 : $430-&b . :.,!!..'36'3b-440:. , ' 

, . . . ,-;; : 

Antimbny ore ,  ' per u n i t  - . - .$4;'i5- 5, 55 $4 355-5. $5 ($6 0cl'ql.;!.2 9' ..-' 

.Feryllium powder. 98% per : lb .  . - .  .,<" $131;.;35, $54-66 , 
$54-66 $54-66 

chrome ore ,  per long. ton' :' $3iF35: .' .v3k-3'5,', ' 
. . 

Molybdenum Conc., per lb .  . ''$-3,55' $1 .' $3 5.5. . "  . " i : ,  

Titanium ore:, per ton  . . $21-24 $21-24 $21-24 
~ ~ ~ ~ ~ t ~ n  'ore, per . . $43.. 06 '; -: -: :'.,:. -3.: 00: - , ! i : ,~~~;~~f$&ei~-r :26  . 50 ! '  

Si lve r  ,. New York, per  oz. 12903C 129,. 30 129.30'- 
. s.i l ,ver,  U.S. Treasury, per oz. 129.29C 129. 290 '.:;-:??I .I:Z.~.;>~C; 

. . . .  ... . . , . , . ?  ! . . .  . . .  . . . . . . . . .  r .  : , , 5 :  , ,, 

LATE MINING NEWS - 1;f&mation i n  t he  Northern Mitner ind'idati!~ %Hat 
Canibr idge  ini in^ .corporation; Etd . , of Toronto is now drill'kng .a :60- 
claim group on Gravina Island. This i s  i n  t he  Ketchikan area.  ':: 

. . . . . .  ... . . ' : .a  . . .  . . . . 
. . .  

<.:. . . ! .  ' 
I . . '  . . . .  ... . . . . 

i i  . . . . . : . I  . . ,  , , .  : 

' .,;, : .; < [  . ' . C ,  , . . . .  
. ,  . . . : 1 . ;  . . ,  , , . :.\.. ;. , .,.. .,,\ . . . r  . \ ,  ,.., , , , .  ' a  

.; :i . . . . .  . . . . . .  . . , ; - .I ; , j.:; *- ..: . . 
. . I .  i .  ,! ' I .  


